
Important information to all our Clients regarding 
AML /CFT Compliance

AML - Anti-Money Laundering Act  
CFT - Countering Financing of Terrorism Act

What Is It

In 2009 the government enacted the Anti-Money Laundering and Countering Financing of Terrorism Act.
This refers to laws, policies and procedures in each country to detect and deter financial crime and hiding of the 
proceeds. Each country's management of AML and CFT is aligned with international regulatory standards.

This has been rolled out progressively since starting with the Banks more recently the lawyers and from 1 October 
2018 Accountants, next year several other groups will come in. These include Real Estate Agents.

There is no opting out or any way around it. This is compulsory for all clients with heavy consequences for 
clients and for KTS if it is not done.

What does it mean for our clients 

We are now required to hold additional information about our clients and perform what is known as CDD.

CDD stands for “Customer Due Diligence”, also sometimes described internationally as KYC “know your customer” 
or “knowing your customer”. It refers to standard practices used by Accountants to obtain information about 
their clients to prevent their services being misused. This information can include identification of names and 
addresses, and the source of funds.

What information is needed

As we do your accounts, we will also include an AML/CFT letter outlining what information we need and from 
whom. In most cases, this will be a copy of your passport and a utility bill showing your address. We can accept 
non-photographic ID however, this requires 2 forms of ID. The options will be in the letter we send you. It is best 
that you bring in these original documents and we can take a copy and certify as a true copy. 

We can only accept non-original copies delivered if these have been certified by a trusted referee. Included in 
this list are Lawyers, a Member of the Police, Justice of the Peace. If you are going to get the copy certified and 
send us a copy, please contact us first as there is specific wording needed for the certification.

In the case of Trusts, we must have a statement from you as to the source of wealth of the Trust. As well we will 
be collecting identification details of all named beneficiaries. We are recommending to clients that have Kumeu 
Taxation Trustee Co Ltd as a Trustee of their Trust, to have us removed. That is because we will have to recollect 
all CDD annually. Please call Tony to discuss.
Once this is done, we do not need to get it again unless you change address.

KTS Compliance 

Every 2 years KTS must be audited to make sure that we are complying. If we are not, we can be fined $5m plus 
imprisonment.
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What does KTS have to do

In addition to holding the information, we are now required to report any suspicious activity that we note. This 
may involve large deposits of funds, large numbers of cash transactions and the like. 

When this happens, we must seek from you, in writing, an explanation of the transaction or activity and this 
must be received by us within 3 days. If the response is acceptable then it goes no further. If not, we are required 
to report the transaction to the NZ Police for it to be investigated. You will not know that we have referred this 
to the Police as we are required not to tell clients so that they can’t be tipped off.

What’s this all going to cost

Unfortunately, this law has led to us having to spend a large amount collecting this information so that our 
clients will not have any problems as a result of this law.

As a result, KTS will be charging a fee of $150 a simple CDD per client group, or $250 if we must do an enhanced 
CDD.  This is compulsory for any client who has a Trust in its group.

What’s the problem with Trusts

Trusts are seen as being the most risky  entity for money laundering as there is no register of Trusts and 
beneficiaries can change at any time.

We would advise you that if you have Kumeu Taxation Trustee Co.Ltd. or your Lawyer as a trustee of your Trust 
that you look to remove them or us as Trustee. If there is a property involved there will be some legal fees to 
remove us from the title of the property. This costs legal fees but in the long term will be far cheaper. 

 The reason for that is every year we will need you to make an appointment with our Office and come in and all 
sign the resolutions in person. This will be charged based on time but depending on the complexity of the Trust 
may result in a fee. Over time this will cost far more than a one-off legal charge.

KTS stance on all of this

Like many other Accountants, we consider this to be overkill by the Government. Given it is driven out of the 
USA the complexity is understandable.

We are sorry for the extra work needing to be done but once we are through the CDD process, which is a one-off, 
it will be of no ongoing concern to you unless we ask you for an explanation of a transaction.

If you have any further questions or wish to discuss details with us, please feel free to give us a call.
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