
JUNE 2017 UPDATE

HI TO ALL OUR CLIENTS, WINTER IS UPON US !!
WE HOPE YOU ENJOY OUR JUNE 2017 NEWSLETTER

FROM OUR OFFICE

We have a new Team Member at KTS
Vanessa Pocock has joined us at KTS and we welcome her to the team.
She will be working part time on Monday, Thursday and Friday in Administration, 
assisting Tony and Janell, and is available by phone on 09 412 9902 ext.10, or by 
email at vanessa@kts.co.nz
Vanessa has lived in the area for 5 years with her partner Anthony and 2-year-old 
son James.
We are sure that Vanessa will be a great asset to KTS and we look forward to working 
with her in the future.
To find out more about Vanessa, and read her Bio CLICK HERE

The Annual Financial Questionnaire is now on-line !
Recently we sent out by post, the annual financial questionnaire for the year ended 
March 2017, that we require all Clients to fill in as far as possible, sign and return to us 
with their end of Financial year accounts.

Many of our Clients have found it difficult and time consuming to fill out the questionnaire, 
so in an effort to make it easier, we have now upgraded it to make it possible to be filled 
out on line instead of having to be filled in manually.

This also means that you will be able to download it to your computer and save a copy of it for future reference .
The new upgraded questionnaire is on our website, with full instructions on how to use it. It is also available in a 
printable version for those who simply wish to print it out and fill in manually.

Click HERE to go to the Annual Financial Questionnaire 
If you have any problems or queries, please call Tanya on 09 412 9902 ext.8 or email tanya@kts.co.nz

ACC is developing a new website
ACC is working to improve their business customers’ online experience, they’re developing a new website with new 
content and tools and a new online service - its called MyACC for Business.
MyACC for Business is a new online self-service and it’s available for sole trading self-employed customers. 
ACC customers can self-register, check and update details, as long as there is an ‘S’ at the end of their ACC number.
New website tools of particular interest to business are:
• an invoice heat map outlining key sections of an ACC invoice, and
• a levy estimator to help new customers estimate how much their first invoice might be.

MyACC for Business can be accessed at myacc.co.nz/forbusiness
 

http://09 412 9902 
http://vanessa@kts.co.nz 
http://kts.co.nz/meet-the-team/
http://kts.co.nz/documents/
http://myacc.co.nz/forbusiness


All information in this newsletter is, to the best of the author’s knowledge, true and accurate. No liability is assumed by the author,
 or the publisher for any losses suffered by any person relying directly or indirectly upon this newsletter.   

Danger in cashing up when company sells 

Selling your Business ? -If your business is in a company,
you need to understand about the tax on capital gains. 

Tax law dictates you must not take any capital gains out of the
company except when you are winding up. 
Here is the big danger: 
You sell your business for a nice profit of, say, $200,000. Naturally, the first thing you think of is how you can use 
this. So you take the money out of the company and, whoops, you’ve “broken the law”.
What should you have done? 
If you’re going to wind up the company, you should first have passed a special resolution of shareholders to this 
effect. Not until then are you entitled to have that money. If you want to continue using the company, you must 
leave the money in it.
We can repair the damage by treating the withdrawal as a loan to you but this can be expensive. You would have 
to be charged interest at Inland Revenue rates, which are currently a little under 6%, if you have been working for 
the company and been paid a salary.
So often we see clients who have sold their businesses and not been aware of the rules. This can occur a year or 
more after the transaction and the interest bill referred to above can be quite significant. 
When it comes time for you to sell, please remember to talk to us before you take out any of the money.

PAYE salaries for company owners
The law has just been changed. Provisional taxpayers 
will be permitted to take a PAYE salary and still remain 
provisional taxpayers. 
If you are a shareholder employee of your company and want to 
get some of your tax paid as you go, you can be an employee of 
your company and come into the PAYE system. 

Any profits left over at the end of the year can still be credited to 
you in the usual way. 
However, the profits will be much smaller and although you will 
still have to pay provisional tax and year-end tax, the amounts will 
be much less daunting.

You should note if you do put yourself on PAYE, you must continue 
with a PAYE salary for the life of your company. You cannot change 
your mind and be a full provisional taxpayer again. 

This doesn’t mean you have to continue with the same amount 
of salary. If the company is not performing too well, it’s logical to 
reduce your pay.
You should also note you will have to guess your provisional 
income in the year you make the change to a PAYE salary. If you 
underpay the provisional tax, Inland Revenue will require use of 
money interest at a rate more than 8% a year.

If the company makes a loss as a result of your PAYE salary, you 
will not be able to reduce your income by the amount of the loss 
unless your company happens to be a look through company. 

The loss will be locked into the company until it can be set off 
against profits in future years. 

Money laundering hits accountants 

From 1 October next year accountants 
are going to have to start behaving like 
banks. 
If you want us to create a company for you or 
you want to send more than $1000 overseas, 
we are going to need identification. 
We’ll have to keep a record of your name, 
birthdate and address. That’s not too 
difficult. But we will also probably have to 
take a copy of your driver licence or passport 
and evidence of who you are acting for, in 
case you are setting up the company for 
someone else.  
Similar rules are going to apply to lawyers 
from 1 July 2018, if they create a company 
or trust for you. 

Student loan interest
Many students studying overseas, full-
time or doing an internship and receiving a 
government funded scholarship, are to be 
entitled to an 
exemption from 
interest on their 
student loan.
This is good news 
for a lot of Students


